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Property Taxes

8. Lottery Tax Credit. Specify that, for 1999-00 gad ‘-ZOO‘OT: the cumrent lottery fund
approptiatjons for “th‘e following purposes would be replgeed wit general fund appropriations for

the same putpgses: . -
a Ré Rrcompensation;
b. Vendor :
c. General prograimgperatipris (fottery);
d Gaming law enforcéiépt (DOJ);
e. Lottery credit a -\"-‘?’m (DOR); and
f Fa.rmlan’dtax credit.
Estimate increpeéd general fund expenditures (GPR) and decreased lottery fund

“ expenditures (SE 4F $76,471,400 in 1999-00 ahd. $79;348,800 in 2000-01 to reflect this

replacement. Esfifnate increased lottery find expenditutes (SEQ) for the lottery tax credit of

$76,471,400,i6,1999-00 and $79,348,800 in 2000-01. Total lottery credit expenditures would

osfifated $188,908,400 in 1999-00 and $185,071,900 in 2000-01. Under these
atiéns, the estimated, statewide average lottery tax credit would increase~from $90 to $151
9940 and from $85 to $148 in 2000-01. -

9. Farmiland Tax Relief Credit. Modify the farmland tax relief credit as follows:

a Replace the reimbursement rate, which is set at 10% under current law, with a
percentage determined annually by DOR that will distribute the estimated expenditures under the
farmland tax relief credit for the current year; ,

b. Increase the maximum farmland tax relief credit from $1,000 to $2,000 for 1999-00
and 2000-01 and set the maximum credit at $1,500 for 2001-02 and thereafter; :

c. Define estimated expenditures under the furmland tax relief credit as follows: (1)

for 1999-00, $20 million; (2) for 2000-01, $20 million plus an amount equal to the amount

estimated to be expended as farmland tax relief credits in the previous year minus the actual
expenditure of farmland tax relief credits in the previous year; and (3) for 2001-02 and thereafter,
$15 million plus an amount equal to the amount estimated to be expended as farmland tax relief
credits in the previous year minus the actual expenditure of farmland tax relief credits in the

previous year; and

d. Increase estimated expenditures under the farmland tax relief credit by $5,000,000
GPR in both 1999-00 and 2000-01.

| § PRSI, |



This provision would modify the farmland

tax relief credit as proposed in the version of SB

114 passed by the Senate, but would increase the funding level for each year of the 1999-01
biennjum from $15 million to $20 million. The average tax credit would increase from an
estimated $260 under SB 114 to $347. Under current law, the average tax credit is estimated at .

$184.

e

10. Tax Exemption for Air Carriers with Hub Terminal Edcilities. % Provide an

éxemption from Chapter 70 property taxes and from Chapter 76 statg/ad valorem ‘taxes for all
propeity, owried by an air carrier that operates an air carrier hub tejinal facility in Wisconsin,
effective With property assessed as of January 1, 2000. Define air pdrrier hub terminal facility as a
facility from\which the air carrier operated at least 45 commdn carrier departing flights each
weekday in the\prior year, either to 15 or more nonstop destinations on which the general public
may fly or to nonstop destinations for the purpose of transporting cargo and air freight. Require
DOR to promulgat®\an administrative rule defining "nghstop" for purposes of this provision.
Reduce estimated tradgportation fund revenuc from air carriers by $748,800 in 1999-00 and
$1,497,600 in 2000-01. Sytrently, the exemption woutd apply only to Midwest Express Airlines.

\\ﬂ

A

|

\

Create a new, transpoiation fund approg iation for the aeronautics assistance program and
specify that all proceeds frome ad valo g tax on air carriers would be deposited in this
approptiation. Estimate the amounts deposited in this appropriation at $7,293,400 SEG in 1999-00
and $6,349,600 SEG in 2000-01. Reducethe existing appropriation for aeronautics assistance by
$8,042,200 SEG in 1999-00 and $7,8 2500 SEG in 2000-01 to reflect the creation of the new
appropriation. Total funding for acror Sty assistance would decrease by $748,800 SEG in 1999-

00 and $1,497,600 SEG in 2000-01.
/

11.  Property Tax
property tax exemption for
used by motion picture the
decreased state forestry (exes at $2,000 (SEG) in

/ ;nption for Certain Motion Picture Theatrée Equipment. Provide a
jection equipment, sodyd systems and theatre screens owned and
s, effective' with propetty 8 sessed as of January 1, 2000. Estimate

1000-01\ The value of the affected property is

estimated at $9.8 milligh, statewide. Assuming the property is taxed at the statewide average tax

rate for cities, the
property tax credi

/ the net taxes on the property

tax exempyion for digital broadcasting equipment

s taxes on the property are estimated ay $252,000. ‘After deducting state

dre estimated a\$236,000. The proposal would

¢ property that would become exempt to prope at remains taxable.

Property Tax Exemption for Digital Broadcasting Equipmnent. Provide a property

owned and used by licensed television and radio

Hective with property assessed as of January 1, 2000. Specify that the exemption does

not exténd to property of cable television systems. This provision would reduce state forestry tax
revenfies by an unknown amount and would shift taxes from the exempt property to other property

that femains taxable. Based on information provi
sources, broadcasting equipment has a 1999 value

ded by local assessors and by broadcast industry
estimated at $165 million, but the portion of that

value that is comprised of digital equipment is unknown. As digital equipment replaces analog
equipment, the tax base would decline from $165 million to $0, but analog equipment will continue

to be used until 2006, or later, under the Federal Communications Commission mandate requiring
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determined by DOR; increase maximum amount of credit; cap
amount of aggregate credits

FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

7 SQPMN

~_

At the locations indicated, amend the substitute amendment as follows:

v v
1. Page 849, line 7: after that line insert:

v
“SECTION 1710df. 71.07 (3m) (c) 1. of the statutes is amended to read:

71.07 (3m) (c) 1. Any claimant may claim against taxes otherwise due under
v~

this chapter 10% a percentage, as determined by the department under subd. 3., of

the property taxes accrued in the taxable year to which the claim relates, up to a

maximum claim of $1,600 $2,000 for taxable years ending before January 1, 2001

and up to a maximum claim of $1,500 for taxable years beginning after December 31,
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2000, except that the credit under this subsection plus the credit under subch. IX
may not exceed 95% of the property taxes acerued on the farm.

SECTION 17 IOd‘g. 71.07 (3m) (c) 3. of the statutes is created to read:

71.07 (3m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of the claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
incorporate t}e annually adjusted percentage into the income tax forms and

instructions.”. /

2. Page 913, line 7: after that line insert:
v v

“SECTION 1744bd. 71.28 (2m) (c) 1. of the statutes is amended to read:

71.28 (2m) (c) 1. Any claimant may claim against taxes otherwise due u}lder
this chapter 10% a percentage, as determined by the department under subd. 3., of
the property taxes accrued in the taxable year to which the claim relates, up to a
maximum claim of $1;000 $2,000 for taxable years ending before January 1, 2001
and up to a maximum claim of $1,500 for taxable years beginning after December 31,
2000, except that the credit under this subsection plus the credit under subch. IX
may not exceed 95% of the property taxes accrued on the farm.

SECTION 1744bg. 71.28 (2m) (c) 3. of the statutes is created to read:

71.28 (2m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of the claim under subﬁ. 1. based on the estimated

number of claims and the amount estimated to be expended from the appropriation

. Vv
under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
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incorporate the annually adjusted percentage into the income tax forms and

instructions.”.
v
':;. Page 943, line 22: after that line insert:
‘/ v

“SECTION 1757bd. 71.47 (2m) (c) 1. of the statutes is amended to read:
71.47 (2m) (c) 1. Any claimant may claim against taxes otherwise due under

v
this chapter 10% a percentage, as determined by the department under subd. 3., of

the property taxes accrued in the taxable year to which the claim relates, up to a
maximum claim of $1,000 $2,000 for taxable years ending before January 1, 2001,

and up to a maximum claim of $1,500 for taxable years beginning after December 31,
2000, except that the credit under this subsection plus the credit under subch. IX

may not exceed 95% of the property taxes accrucd on the farm.

SECTION 1757b‘/g. 71.47 (Zm) (c) 3. of the statutes is created to read:

71.47 (2m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of the claim'under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (q), as determined under s. 7 9:{3. The department shall

incorporate t}'xe annually adjusted percentage into the income tax forms and

instructions.”.

v/
4. Page 958, line 14: after that line insert:

v v

“SECTION 1818Ld. 79.13 of the statutes is created to read:

79.13 Farmland tax relief credit. (1) In the 1999-2000 fiscal 5§ear, the
amount estimated to be expended from the appropriation under s. 20.835 (2) (q) is

$20,000,000.
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(2) In the 2000-01 fiscal year, the amount estimated to be expended from the

Wy
appropriation under s. 20.835 (2) (q) is $20,000,000, plus the amount that i=

A
v
estimated to be expended from the appropriation under s. 20.835 (2) (q) in the

W
previous fiscal year and less the actual amount that #s expended from the

N

appropriation under s. 20.835 (2) (q) in the previous fiscal year.
(8) In the 2001-02 fiscal year, and in each fiscal year thereafter, the amount

v
estimated to be expended from the appropriation under s. 20.835 (2) (q) is

was
$15,000,000, plus the amount that is }\estimated to be expended from the

appropriation under s. 20.835 (2) (q) in the previous fiscal year and less the actual
) 4
amount that islexpended from the appropriation under s. 20.835 (2) (q) in the
s

previous fiscal year.”.

v

5. Page 1599, line 17: after that line insert: y
v 4 etter 'y’

“(22ny) FARMLAND TAX RELIEF CREDIT. The treatment of sections 71.07 (3m) (c)
: ’ v v/

v
1. and 3., 71.28 (2m) (c) 1. and 3. and 71.47 (2m) (c) 1. and 3. of the statutes first
v

applies to property taxes that are levied in 1999 and that are payable in 2000.”.

(END)
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ARC.......Kratochwill — TP (9), Farmland tax relief credit percentage to be
determined by DOR; increase maximum amount of credit; cap
amount of aggregate credits

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 849, line 7: after that line insert:
“SECTION 1710df. 71.07 (3m) (c) 1. of the statutes is amended to read:
71.07 (3m) (c) 1. Any claimant may claim against taxes otherwise due under

this chapter 10% a percentage, as determined by the department under subd. 3., of

the property taxes accrued in the taxable year to which the claim relates, up to a

maximum claim of $1;600 $2,000 for taxable years ending before January 1, 2001
and up to a maximum claim of $1,500 for taxable years beginning after December 31,
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2000, except that the credit under this subsection plus the credit under subch. IX

may not exceed 95% of the property taxes accrued on the farm.

SECTION 1710dg. 71.07 (3m) (c) 3. of the statutes is created to read:

71.07 (3m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of the claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.”.

2. Page 913, line 7: after that line insert:

“SECTION 1744bd. 71.28 (2m) (¢) 1. of the statutes is amended to read:

71.28 (2m) (c) 1. Any claimant may claim against taxes otherwise due under

this chapter 10% a percentage, as determined by the department under subd. 3., of
the property taxes accrued in the taxable year to which the claim relates, up to a
maximum claim of $1,000 $2,000 for taxable years ending before January 1, 2001,
and up to a maximum claim of $1,500 for taxable years beginning after December 31

2000, except that the credit under this subsection plus the credit under subch. IX

may not exceed 95% of the property taxes accrued on the farm.

SECTION 1744bg. 71.28 (2m) (c) 3. of the statutes is created to read:

71.28 (2m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of the claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation

under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
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incorporate the annually adjusted percentage into the income tax forms and

instructions.”.

3. Page 943, line 22: after that line insert:
“SECTION 1757bd. 71.47 (2m) (c) 1. of the statutes is amended to read:
71.47 (2m) (c) 1. Any claimant may claim against taxes otherwise due under

this chapter 10% a percentage, as determined by the department under subd. 3., of

the property taxes accrued in the taxable year to which the claim relates, up to a

maximum claim of $3,000 $2,000 for taxable years ending before January 1, 2001,
and up to a maximum claim of $1,500 for taxable years beginning after December 31,

2000, except that the credit under this subsection plus the credit under subch. IX

may not exceed 95% of the property taxes accrued on the farm.

SECTION 1757bg. 71.47 (2m) (c) 3. of the statutes is created to read:

71.47 (2m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of the claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.”.

4. Page 958, line 14: after that line insert:

“SECTION 1818Ld. 79.13 of the statutes is created to read:

79.13 Farmland tax relief credit. (1) In the 1999-2000 fiscal year, the
amount estimated to be expended from the appropriation under s. 20.835 (2) (q) is
$20,000,000.
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(2) In the 2000-01 fiscal year, the amount estimated to be expended from the
appropriation under s. 20.835 (2) (q) is $20,000,000, plus the amount that was
estimated to be expended from the appropriation under s. 20.835 (2) (q) in the
previous fiscal year and less the actual amount that was expended from the
appropriation under s. 20.835 (2) (q) in the previous fiscal year.

@) In fhe 200102 fiscal year, and in each fiscal year thereafter, the amount
estimated to be expended from the appropriation under s. 20.835 (2) (q) is
$15,000,000, plus the amount that was estimated to be expended from the
appropriation under s. 20.835 (2) (q) in the previous fiscal year and less the actual
amount that was expended from the appropriation under s. 20.835 (2) (q) in the
previous fiscal year.”.

9. Page 1599, line 17: after that line insert:

“(22g) FARMLAND TAX RELIEF CREDIT. The treatment of sections 71.07 (3m) (c) 1.
and 3., 71.28 (2m) (c) 1. and 8. and 71.47 (2m) (c) 1. and 3. of the statutes first applies
to property taxes that are levied in 1999 and that are payable in 2000.”.

(END)



